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1. Assume a can opener



Borrow & lend 
at same 
interest rate

All investors: 
homogeneous 
expectations
& rational
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No 
transaction 
costs

Freely
available
information

Agreement
re
information
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2. Risk is what you don’t know



 Beta (systemic risk)
 R-squared
 Standard deviation (volatility)
 Sharpe ratio
 VIX

Quantitative risk measures
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VIX

Source: Charlie Bilello, Creative Planning (5 August 2024) 31



 Beta (systemic risk)
 R-squared
 Standard deviation (volatility)
 Sharpe ratio
 VIX
 Delta / gamma / vega / rho
 Value at Risk

Quantitative risk measures (continued)
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Source: Wikipedia 33



“…maximum expected 
potential loss on the portfolio

over the given time horizon

for a given confidence interval 

under normal market conditions…”
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Enter…
Siegfried
& Roy
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3. There is no crystal ball



Forecasting (n):

The attempt to predict the 
unknowable by measuring 
the irrelevant. 

A task that, in one way or another, 
employs most people on Wall Street. 

37



Source: Ben Carlson, Ritholtz Wealth Management 38



1 Jan 2023 (3,840)

31 Dec 2023 (4,770)

+5.8%

+24.2%

Year-end S&P 500 target

2023
Deutsche Bank 4,500 
Oppenheimer 4,400 
BMO 4,300 
Scotiabank 4,225 
JP Morgan 4,200 
Cantor Fitzgerald 4,100 
RBC Capital Markets 4,100 
Credit Suisse 4,050 
Bank of America 4,000 
Goldman Sachs 4,000 
Citigroup 3,900 
Morgan Stanley 3,900 
UBS 3,900 
Barclays 3,725 
Societe Generale 3,650 
Average 4,063
Source: MarketWatch, Bloomberg 39



2023 2024
Oppenheimer 4,400 5,200 
Deutsche Bank 4,500 5,100 
BMO 4,300 5,100 
Goldman Sachs 4,000 5,100 
Citigroup 3,900 5,100 
RBC Capital Markets 4,100 5,000 
Bank of America 4,000 5,000 
UBS 3,900 4,850 
Barclays 3,725 4,800 
Societe Generale 3,650 4,750 
Scotiabank 4,225 4,600 
Morgan Stanley 3,900 4,500 
Cantor Fitzgerald 4,100 4,400 
JP Morgan 4,200 4,200 
Credit Suisse 4,050 
Average 4,836 

1 Jan 2024 (4,770)

+1.4%

Year-end S&P 500 target

Source: MarketWatch, Bloomberg

31 Dec 2024 (5,882) 
+23.3%               
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How to never be wrong as an economist

Source: Ben Carlson, Ritholtz Wealth Management

Macro Matters
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“Pessimism always sounds 
smarter than optimism.

That's because 
pessimism sounds like 
someone trying to help you,
while optimism sounds like a sales 
pitch - even if it's usually right.”
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The CFO Survey

Source: Duke University, FRB Richmond, FRB Atlanta

2,100 panellists 
across US
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The CFO Survey

Source: Duke University, FRB Richmond, FRB Atlanta

Optimism 
about
own 
company

Optimism 
about
US economy

Optimism Index
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The curse of the Forbes front cover

June ‘14

51

Presenter Notes
Presentation Notes
Elizabeth Holmes, who turned 40 just a month ago
Filed her first patent application when she was only 19 years old and started consumer healthcare company, Theranos, soon after
Recognized as the world's youngest self-made female billionaire by the time she was 30 & appeared on front cover of Forbes. Her company was valued at $9 billion at the time
Just over a year later, the Wall Street Journal published an expose describing most of the company’s activities and claims as fraud
Eventually locked up in 2022 and currently serves a prison sentence of more than 11 years
 




The curse of the Forbes front cover

October ‘17
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Presenter Notes
Presentation Notes
Adam Neumann, not yet 45
Co-founded WeWork in 2010 and ran the company for 9 years 
Gave up majority control of the business & left under a cloud, less than two years after appearing on the front cover of Forbes; sued by minority shareholders for breach of fiduciary duties
Having been valued at over $47 billion in a funding round in 2019, the company eventually filed for bankruptcy at the end of last year
Now managing his personal wealth; still worth more than $2 billion
 




The curse of the Forbes front cover

February ‘18
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Presenter Notes
Presentation Notes
Changpeng Zhao, commonly known as CZ, 47 years old
Sold an apartment in Shanghai in 2015 and invested his total net worth into Bitcoin (it has gone up more than 100 times since then)
Co-founded & ran Binance, the largest cryptocurrency in the world to this day
Resigned a few months agao, having pleaded guilty to money laundering charges in the US
Agreed to pay a $50m fine as part of a plea-bargaining deal, managed to avoid jail
With personal wealth estimated in excess of $20 billon (which means he still pips Justin Bieber as well as Pamela Anderson as the richest Canadian alive)
Currently hanging out with the Gupta brothers in Dubai




October ‘21

The curse of the Forbes front cover
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Presenter Notes
Presentation Notes
Sam Bankman-Fried, who celebrated his 32nd birthday a couple of days ago
Founded crypto exchange FTX in 2019; the company was the 3rd largest exchange at its peak, with over 1 million users
Appeared on the front cover of Forbes in October 2021; ranked the 41st richest American at the time
A year later FTX and all associated entities declared bankruptcy; SBF convicted of fraud & a number of other charges another 12 months later
Will only be sentenced at the end of this month; expected to be behind bars for most of the rest of his life




Michael Lewis, to
Brad Katsuyama:

“Do whatever 
he wants to do! 

What could possibly 
go wrong?”
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April ‘04

PS: the curse of the Forbes front cover…

?
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Remember him?
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Would you 
have invested 
with these hippies 
in 1978?
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…or might you
have preferred
this team?

59



Source: Credo, Bloomberg

Microsoft & Ford: relative share price performance
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…what if the CEO
was a druggie?
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“You should invest
in a business that even 
a fool can run, because 
someday a fool will.”

(Warren Buffett)
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5. Too much debt?



Near Times Square, March 1989

US debt
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Near Times Square, 5 November 2022

US debt
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7 August 2024
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7 August 2024
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6. De-dollarization?



Source: Bank of International Settlements

Foreign 
exchange 
turnover 
by currency
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 No natural heirs to the throne
 Geography
 Domination of consumer technology
 People still want to live there
 It rules pop culture
 Energy independence
 Biggest, most dynamic economy in the world
 Biggest, most diverse stock market in the world
 Global reserve currency backed by most powerful military in the world
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“I believe in America.
America has made
my fortune.”

Amerigo Bonasera
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FFS!

74



In summary
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c r e d o g r o u p . c o m



Did I ever tel l  you how lucky you are?
Deon Gouws | Credo Chief  Investment Off icer  | March 2025
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DENVER

JOHANNESBURG
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R59.6K
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Be glad you don’t work on the Bunglebung Bridge, or…
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WHILE I SLEEP!A few people who work for me…
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A few of my friends
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A few of my friends
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The greatest show on earth
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1 2 3 4 5 6$£
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In summary
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You can do
this job…



Credo Capital Limited (Credo) is authorised and regulated by the FCA in the UK (Ref No 192204) and by the FSCA in South Africa (FSP 9757) and is a member of the London Stock Exchange.The 
Credo Global Equity Fund, the Credo Dynamic Fund and the BCI Credo Global Equity Feeder Fund are regarded as Collective Investment Schemes in Securities (CIS) and should be considered as 
medium to long-term investments. CISs are traded at the ruling price and can engage in scrip lending and borrowing although none of the Funds do so.  The value of participatory interests may go 
up or down and past performance is not necessarily an indication of future performance. A feeder fund is an investment vehicle that invests in a single portfolio of a CIS schems and levies its own 
charges, which could result in a higher fee structure for investors in the feeder fund.

Boutique Collective Investments (RF) (Pty) Ltd  (“BCI”) is the Representative Office in South Africa for the Credo Global Equity Fund and the Credo Dynamic Fund, as well as the registered 
Management of the Boutique Collective Scheme, approved in terms of the Collective Investments Scheme Control Act, No 45 of 2002, and is a full member of the Association for Savings and 
Investments South Africa.   The Manager does not guarantee the capital or the return of any portfolio. A schedule of fees, charges and maximum commissions for the Funds is available on request 
from the Manager. Additional information, including application forms, annual or quarterly reports can be obtained from BCI, free of charge.   BCI reserves the right to close the portfolio to new 
investors and reopen certain portfolios from time to time in order to manage them more efficiently.  Boutique Collective Investments (RF) Pty Ltd retains full legal responsibility for the third party 
named portfolio.

Although reasonable steps have been taken to ensure the validity and accuracy of the information in this document, BCI does not accept any responsibility for any claim, damages, loss or expense, 
however it arises, out of or in connection with the information in this document, whether by a client, investor or intermediary.  This document should not be seen as an offer to purchase any specific 
product and is not to be construed as advice or guidance in any form whatsoever.  Investors are encouraged to obtain independent professional investment and taxation advice before investing with 
or in any of BCI/the Manager’s products.  Access the BCI Privacy Policy and the BCI Terms and Conditions on the BCI website (www.bcis.co.za).

Performance for the Funds is calculated using net NAV to NAV numbers with income reinvested.  Further information may be available from Credo at www.credogroup.com. None of Credo, its 
directors, officers or employees accepts liability for any loss arising from the use hereof or reliance hereon or for any act or omission by any such person or makes any representations as to its 
accuracy and completeness. Any opinions, forecasts or estimates herein constitute a judgement as at the date of this presentation. There can be no assurance that the future results or events will 
be consistent with any such opinions, forecasts or estimates. Investors are warned that past performance is not necessarily a guide to future performance, income is not guaranteed, share prices 
may go up or down and you may not get back the original capital invested. The value of your investment may also rise or fall due to changes in tax rates and rates of exchange if different to the 
currency in which you measure your wealth. 
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Important Notice



credogroup.com


	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14
	Slide Number 15
	Slide Number 16
	Slide Number 17
	Slide Number 18
	Slide Number 19
	Slide Number 20
	Slide Number 21
	Slide Number 22
	Slide Number 23
	Slide Number 24
	Slide Number 25
	Slide Number 26
	Slide Number 27
	Slide Number 28
	Slide Number 29
	Slide Number 30
	Slide Number 31
	Slide Number 32
	Slide Number 33
	Slide Number 34
	Slide Number 35
	Slide Number 36
	Slide Number 37
	Slide Number 38
	Slide Number 39
	Slide Number 40
	Slide Number 41
	Slide Number 42
	Slide Number 43
	Slide Number 44
	Slide Number 45
	Slide Number 46
	Slide Number 47
	Slide Number 48
	Slide Number 49
	Slide Number 50
	Slide Number 51
	Slide Number 52
	Slide Number 53
	Slide Number 54
	Slide Number 55
	Slide Number 56
	Slide Number 57
	Slide Number 58
	Slide Number 59
	Slide Number 60
	Slide Number 61
	Slide Number 62
	Slide Number 63
	Slide Number 64
	Slide Number 65
	Slide Number 66
	Slide Number 67
	Slide Number 68
	Slide Number 69
	Slide Number 70
	Slide Number 71
	Slide Number 72
	Slide Number 73
	Slide Number 74
	Slide Number 75
	Slide Number 76
	Slide Number 77
	Slide Number 78
	Slide Number 79
	Slide Number 80
	Slide Number 81
	Slide Number 82
	Slide Number 83
	Slide Number 84
	Slide Number 85
	Slide Number 86
	Slide Number 87
	Slide Number 88
	Slide Number 89
	Slide Number 90
	Slide Number 91
	Slide Number 92
	Slide Number 93
	Slide Number 94
	Slide Number 95
	Slide Number 96
	Slide Number 97
	Slide Number 98
	Slide Number 99
	Slide Number 100
	Slide Number 101
	Slide Number 102
	Slide Number 103
	Slide Number 104
	Slide Number 105
	Slide Number 106
	Slide Number 107

